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Abstract 
This study aims to Implementation of Good Corporate Governance (GCG) and Risk Management on Banking 
Financial Performance Its Impact on Company Value as an Intervening Variable (Empirical Study at PT. Bank 
Negara Indonesia (Persero) Tbk Listed on the Indonesia Stock Exchange (IDX) Period 2016-2023). This type of 
research uses Primary Data and Secondary Data with qualitative and quantitative research methods. Related to 
qualitative data in the form of descriptive data analyzed from items related to GCG. While quantitative data is taken 
from the financial statements listed on PT. Bank Negara Indonesia (Persero) Tbk. The results of this study indicate 
that the results of testing and discussion related to the Implementation of Good Corporate Governance (GCG) and 
Risk Management on Banking Financial Performance Its Impact on Company Value as an Intervening Variable both 
partially and simultaneously have a positive and significant effect and some have a negative and insignificant effect. 
 
Keywords: Good Corporate Governance (GCG), Risk Management, Banking Financial Performance and 
Company Value 
 
 

INTRODUCTION 
One of the financial institutions that plays an important role in a country's economy is the 

banking sector. Law of the Republic of Indonesia Number 10 of 1998 explains that a bank is a 
business entity that collects funds from the public in the form of savings and distributes them to 
the public in the form of credit and/or other forms in order to improve the standard of living of 
the people. Banks are part of financial institutions that have an intermediary function, namely 
collecting funds from the public who have excess funds and distributing the funds they collect to 
the public who are short of funds. This will have an impact on banking performance. Therefore, 
banking must be able to maintain its performance in order to become a healthy banking company. 
Economic activities, both the monetary and real sectors, are experiencing dynamic developments, 
one of which influences the economy is the banking sector. 

The phenomenon in this study lies in the financial performance of banking. Financial 
performance is an indicator that can be used to see the financial condition of a company and can 
be used as a medium to measure the health of a company. The financial performance of the 
banking industry is very important because banks are directly related to trust. In addition, this 
banking financial performance will increase the selling value and good name of the company. 
According to Fahmi (2012), financial performance is an analysis carried out to see to what extent 
a company has implemented financial implementation rules properly and correctly. 
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Table 1.1 
Banking Business Activities 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Source: OJK Report, 2023: Indonesian Banking Statistics - Vol 22 No.1 December 2023 
 

Researchers conducted an empirical study of the phenomenon of banking financial 
performance problems through Return on Assets (ROA), which is one of the profitability ratios 
that shows the company's ability to generate profits. In financial statement analysis, this ratio is 
most often highlighted, because it is able to show the company's success in generating profits. 

ROA is able to measure the company's ability to generate profits compared to the assets 
owned. A positive ROA indicates that from the total assets used to operate, the company is able 
to provide profits for the company. Conversely, if the ROA is negative, it indicates that from the 
total assets used, the company is making losses. So if a company has a high ROA, the company 
has a great opportunity to increase growth. However, if the total assets used by the company do 
not provide profits, the company will experience losses and will hinder growth. 

 
 
 
 
 
 
 
 

 
 

Figure 1.1 Conventional Commercial Bank Performance Indicators 
Source: OJK Report, 2023: Indonesian Banking Statistics - Vol 22 No.1 December 2023 

 
GCG provides mutual trust between government, society, and private sector based on the 

principles of transparency, accountability and participation. The connection between 
stakeholders, residents and the business world is a requirement needed and the success of policy 
implementation. Every bank needs to implement the principles of Good Corporate Governance 
(GCG) that have been set in accordance with Bank Indonesia Regulations. 

The implementation and management of good corporate governance or better known as 
good corporate governance is a concept that emphasizes the importance of shareholders' rights to 
obtain information correctly, accurately, and on time. Good Corporate Governance or Good 
Banking Governance helps create a conducive and accountable relationship between elements in 
the company (institutional ownership, activities of the Board of Commissioners, Board of 
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Directors, independent board of commissioners and audit committee) in order to improve banking 
performance. 

Banking business is a business that has risks. Risk management is a core advantage that 
must be relied on in order to survive and provide sustainable profits. In today's era, banks will be 
faced with many problems. These problems can come from increasingly complex risks or 
unexpected challenges. Risk management is a series of methodologies and procedures used to 
identify, measure, monitor, and control risks arising from all bank business activities. In the 
banking world, risk is inseparable from every operational activity. 

Banking companies listed on the Indonesia Stock Exchange have short-term goals to obtain 
maximum profit, in the long term to prosper the owners and shareholders and maximize the 
company's value against the stock price of the manufacturing company. In maximizing the 
company's value, it can be seen from the stock price of the manufacturing company, the higher 
the stock price, the higher the company's value. High company value is the desire of company 
owners, because high value shows that shareholder prosperity is also high. 

Company Value is certainly related to the profit and stock price obtained by the company. 
Stock value can be interpreted as the number of shares multiplied by the market value per share 
plus the debt value, with the estimate that the debt value does not change or is constant. This is to 
prove whether the Implementation of Good Corporate Governance (GCG) and Risk Management 
have an effect on Banking Financial Performance and its Impact on Company Value. Therefore, 
researchers conducted a re-research on the influence and impacts that can affect banking financial 
performance. As a solution to the research gap, researchers tried to add company value as an 
intervening variable in the renewal of this research to see the differences from other previous 
researchers. 

 
RESEARCH METHODS 

This research was conducted at the Indonesia Stock Exchange covering data on company 
value obtained from IDX Statistics or the Indonesian Capital Market Dictionary (ICMD). The 
data used in this study concerns quantitative data. In this study the author uses secondary data 
obtained from the financial statements of PT. Bank Negara Indonesia (Persero) Tbk. 

Data analysis uses classical assumption tests, normality tests, multicollinearity tests, 
heteroscedasticity tests, and autocorrelation tests. 

Multiple linear regression analysis using two models, namely 
Regression Model I 
Y = α + b1x1 + b2x2 + e 
Regression Model II 
Z = α + b1x1 + b2x2 + b3Y + e 
Hypothesis testing and path analysis 
Path model I 
Y = ρyx1 + ρyx2 +ρzy + ε1 
Path model II 
Z = ρzx1 + ρzx2 + ε2 

 

RESULTS AND DISCUSSION 
Multicollinearity test results 

Table 1 
Results of multicollinearity tolerance and VIF tests (model one) 

Coefficientsa 
Model Unstandardized Coefficients Standardized Coefficients t Sig. 

B Std. Error Beta 

1 
(Constant) 162.817 18.943  8.595 .000 
GCG -2.009 .154 -.931 -13.053 .000 
BOPO -.954 .209 -.326 -4.564 .006 

a. Dependent Variable: ROA 
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Table 2 
Results of multicollinearity tolerance and VIF tests (model two) 

Coefficientsa 
Model Unstandardized Coefficients Standardized Coefficients t Sig. 

B Std. Error Beta 

1 

(Constant) 161.719 18.433  8.773 .001 
GCG -1.913 .154 -1.733 -12.421 .000 
BOPO -.943 .155 -.539 -6.089 .004 
ROA -.722 .088 -1.211 -8.202 .001 

a. Dependent Variable: NP 
 

Autocorrelation test results 
Table 3 

Autocorrelation test results (model one) 
Model Summaryb 

Model R R Square Adjusted R Square Std. Error of the Estimate Durbin-Watson 
1 .987a .975 .964 11.83272 2.760 
a. Predictors: (Constant), BOPO, GCG 
b. Dependent Variable: ROA 

 
Table 4 

Autocorrelation test results (model two) 
Model Summaryb 

Model R R Square Adjusted R Square Std. Error of the Estimate Durbin-Watson 
1 .989a .978 .961 7.35358 2.471 
a. Predictors: (Constant), ROA, BOPO, GCG 
b. Dependent Variable: NP 

 
Hypothesis Testing Results 

Table 5 
Hypothesis testing of all variables simultaneously 

ANOVAa 
Model Sum of Squares df Mean Square F Sig. 

1 
Regression 26817.933 2 13408.967 95.769 .000b 
Residual 700.067 5 140.013   
Total 27518.000 7    

a. Dependent Variable: ROA 
b. Predictors: (Constant), BOPO, GCG 

 
Table 6 

Hypothesis testing of all variables simultaneously 
ANOVAa 

Model Sum of Squares df Mean Square F Sig. 

1 
Regression 9564.575 3 3188.192 58.959 .001b 
Residual 216.300 4 54.075   
Total 9780.875 7    

a. Dependent Variable: NP 
b. Predictors: (Constant), ROA, BOPO, GCG 
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DISCUSSION 
Table 7 

Hypothesis testing results 
Hypothesis B Sign Comparator  Decision 

Ha 1 GCG Terhadap  ROA -0,931 0,000 0,05 Accepted 
Ha 2 BOPO Terhadap ROA -0,326 0,006 0,05 Accepted  
Ha 3 GCG Terhadap NP -1,733 0,000 0,05 Accepted 
Ha 4 BOPO Terhadap NP -0,539 0,004 0,05 Accepted 
Ha 5 GCG, ROA Terhadap NP 1,125 0,000 0,05 Accepted 

Ha 6 BOPO, 
ROA Terhadap NP -0,4215 0,093 0,05 Rejected 

Ha 7 NP Terhadap ROA -1,211 -0,001 0,05 Rejected 
 
CONCLUSION 
In table 7 above, the results of testing and discussion related to the Implementation of Good 
Corporate Governance (GCG) and Risk Management on Banking Financial Performance, its 
Impact on Company Value as an Intervening Variable, both partially and simultaneously, some 
have a positive and significant effect and some have a negative and insignificant effect. 
 
REFERENCE 
Abdul Azis Sarfia. 2016. The Influence of Corporate Governance on Company Value with 

Financial Performance as an Intervening Variable in Manufacturing Companies Listed on 
the Indonesia Stock Exchange. Makassar 

Afridayani, & Mua'rif, S. (2022). The Influence of Good Corporate Governance, Intellectual 
Capital, and Debt Policy on Financial Performance. Procuratio: Scientific Journal of 
Management, 10(1), 14-24. 

Ali Irfan. 2002. Financial Reporting and Information Asymmetry in Agency Relationships. 
 
Amalia Soraya. 2011. Analysis of the Influence of Earnings Management on Corporate Social 

Responsibility with Corporate Governance as a Moderating Variable. 
Aprianingsih Astri. 2016. The Influence of Good Corporate Governance Implementation, 

Ownership Structure, and Company Size on Financial Performance. 
 
Bertinetti, Cavezzali, and Gardenal, 2013, Corporate Governance and bank performance: A joint 

analysis of the static, selection, and dynamic effects of domestic, foreign, and state 
ownership (World Bank Working Paper 3862). Washington, DC; World Bank. 

Bukhoiri Iqbal. 2012. The Effect of Good Corporate Governance and Company Size on Company 
Performance. Semarang 

Chariri. 2007. Accounting Theory. Semarang 
Darmawati et al., 2015, The Role of Risk Management and Organizational Behavior to Improve 

Performance (Study on National Private Commercial Banks and Limited Liability 
Companies), Management Application Journal, Volume 9 Number 2. 

Eny, 2012, Analysis of the Effect of Risk, Efficiency Level, and Good Corporate Governance on 
Banking Financial Performance (Multi-Component Approach to the Risk Based Bank 
Rating Method Sebi 13/24/DPNP/2012), Journal of Management & Organization Studies. 

Fahmi and Rahayu. 2017. The Influence of Good Corporate Governance and Company Size on 
the Financial Performance of Manufacturing Companies Listed on the IDX. 

Ferial, Fery, et.al, 2015, The Influence of Good Corporate Governance on Financial Performance 
and Its Effect on Company Value (Study on State-Owned Enterprises Listed on the 
Indonesia Stock Exchange for the Period 2012 - 2014), Journal of Business Administration 
(JAB). Vol. 33 No. 1 April 2015. 



IMPLEMENTATION OF GOOD CORPORATE GOVERNANCE (GCG) AND RISK MANAGEMENT ON BANKING FINANCIAL 
PERFORMANCE ITS IMPACT ON COMPANY VALUE AS AN INTERVENING VARIABLE 

(Empirical Study On PT. Bank Negara Indonesia (Persero) Tbk Listed On The Indonesia Stock Exchange (IDX) 
(Novriyani et all)  

 181 

Forum for Corporate Governancein Indonesia. 2002. The Role of the Board of Commissioners 
and Audit Committee in the Implementation of Corporate Governance. 

Ghozali, I. (2011). Multivariate Analysis Application with IBM SPSS 25 Program. Semarang: 
Diponegoro University Publishing Agency. 

Gujarati D.N & Porter D.C. 2015. Basic econometrics (4th ed.). Jakarta 
Gurdyanto Feries. 2019. The Influence of Corporate Governance on the Financial Performance of 

Manufacturing Companies in the Consumer Goods Industry Sector, Food and Beverage 
Sub-Sector at the IDX. Surakarta 

Harmono. 2011. Financial Management Based on the Balanced Scorecard Approach. Jakarta 
Herawaty, Vinola, 2013, Government Internal Audit System Strategy in the Framework of Good 

Governance, Journal of Finance and Banking, Vol.20, No.2 May 2013. 
https://ojk.go.id 
https://www.idx.co.id 
Julianti Devi Kurnia. 2015. The Influence of Good Corporate Governance Mechanisms on 

Company Value with Profitability as an Intervening Variable in Manufacturing Companies 
Listed on the Indonesia Stock Exchange (IDX). Semarang 

Kasmir. (2018). Financial Report Analysis. PT. Raja Grafindo Persada 
National Committee for Governance Policy (KNKG). 2006. General Guidelines for Good 

Corporate Governance in Indonesia. Jakarta 
Kusuma. 2017. Analysis of the Influence of Liquidity and Solvency Ratios on Financing 

Distribution with Profitability as an Intervening Variable. Malang 
Lestari, 2013, Management Accounting System As Mediating The Effect Of Decentralization 

And Leadership Style On Managerial Performance, Finance and Banking Journal. Vol. 15 
No. 1 June 2013. 

Liebenberg, Andre P., Robert E. Hoyt. 2011. The Determinants of ERM: Evidence from The 
Appointment of Chief Risk Officers. Risk Management and Insurance Review, Vol. 6, No. 
1 

Lupiyoadi R and Ikhsan R. 2015. Pratikum Business Research Methods. Jakarta 
Maroni, & Simamora, S. C. (2020). The Influence of NPL, LDR and BOPO on ROE at PT Bank 

Mandiri (Persero) Tbk for the Period 2011-2019. Student Scientific Journal of Management 
UNSURYA, 1(1), 67-81. 

Obradovich, Gill, 2013, Banking System Around the Globe: Do Regulation and Ownership 
Affect Performance and Stability?. University of Chicago Press Pp. 31 – 96 ISBN: 0-226-
53188-0. 

Perdana, RS et.al, 2014, The Boom, bust, and restructuring of Indonesian banks (IMF Working 
Paper No. 02/66). Washington, DC.: IMF. 

Prasojo, 2015, Corporate governance: Institutional approach. Jakarta: PT Gramedia Pustaka 
Utama. 

Rianto, Bambang Rustam. (2013). Risk Management of Indonesian Islamic Banking. Jakarta: 
Salemba Empat. 

Sanjaya, Chyntia Kartika, Linawati, 2015, Analysis of Financial Performance of Fishery State-
Owned Enterprises, EKOBIS Vol.11, No.2, July 2015. 

Sawir. 2001. Analysis of Financial Performance and Financial Planning. Jakarta 
 
Sekerci, 2013, Implementation of Enterprise Risk Management in Manufacturing Companies in 

Indonesia. Accounting Analysis Journal, Vol. 2, No. 2 
Sinaga Nobert Steven. 2014. Analysis of Good Corporate Governance on Financial Performance 

of Companies  


